
STATE WATER RESOURCES CONTROL BOARD 
BOARD MEETING SESSION - DIVISION OF ADMINISTRATIVE SERVICES 

SEPTEMBER 18, 2019 
 

ITEM 12 

SUBJECT 

CONSIDERATION OF A PROPOSED RESOLUTION ADOPTING AN EMERGENCY 
REGULATION AMENDING DRINKING WATER FEE SCHEDULES IN TITLE 22, 
SECTION 64305 OF THE CALIFORNIA CODE OF REGULATIONS. 

DISCUSSION 

Health and Safety Code section 116565, subdivision (d) provides that the State Water 
Resources Control Board (State Water Board) "shall set the amount of total revenue 
collected each year through the fee schedule at an amount equal to the amount 
appropriated by the Legislature in the annual Budget Act from the Safe Drinking Water 
Account for expenditure for the administration of this chapter, taking into account the 
reserves in the Safe Drinking Water Account."  

On April 4, 2017 the State Water Resources Control Board (State Water Board) 
adopted drinking water fee regulations contained in Title 22, Division 4, Chapter 14.5, 
Sections 64300, 64305, 64310, and 64315 of the California Code of Regulations.  The 
law required that the fee schedule initially be set through the regular rulemaking 
process.  Thereafter, amendments would be done as emergency regulations which are 
not subject to review by the Office of Administrative Law. 

Financial Condition of the Safe Drinking Water Account (SDWA) 

As shown in Attachment 1, Fiscal Year (FY) 2018-19 revenues are anticipated to be 
$25.1 million with expenditures of $26.9 million resulting in a $1.8 million deficit and a 
fund reserve of $4.4 million.  For FY 2019-20, expenditures in the SDWA are expected 
to increase by $1.9 million, largely due to three budget change proposals to increase 
staffing to resolve the backlog of sanitary surveys, to support the Public’s Health’s 
Drinking Water and Radiation Laboratory, and two positions to carry out the public small 
water system regulatory program for Inyo County.  Without any changes to the fee 
schedule, FY 2019-20 budget expenditures will exceed revenue by $3.8 million, 
reducing the fund reserves to 2.2 percent, well below a prudent reserve of 10 percent. 

PROPOSED CHANGES 

To help bring revenues in line with expenditures and maintain a prudent reserve, staff 
recommends a 10 percent across-the-board fee increase as shown in Attachment 2. 
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POLICY ISSUE 

Should the State Water Board adopt the proposed amendments to the drinking water 
fee regulations? 

FISCAL IMPACT 

The FY 2019-20 Budget Act includes expenditure authority for the SDWA of  
$28.8 million.  The proposed fee schedule changes will generate approximately  
$2.5 million in increased revenues for the SDWA, totaling approximately $27.5 million in 
FY 2019-20.  This will decrease the existing structural deficit, and when added to the 
projected ending fund balance for FY 2018-19 will maintain a prudent fund reserve of 
approximately 10 percent. 

REGIONAL BOARD IMPACT 

None. 

STAFF RECOMMENDATION 

Staff recommends that the State Water Board adopt the proposed resolution to amend 
the regulations as proposed by staff. 
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